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Rawslty Tindmnoe s & cosl-af-capital @l ient alter mdtive bo Iraditional debl propect linsnde ahnd
egiiity. Befurns sre based G lale of mane cash Tlowes, with no fequired reserye Lail or linal maturity
date, With returns based on productan, Boeyal Gold shares an the operaling rosk of the project.
thereby dlimenating the pessibility o financial desiness ofen Causid by principal payments, matienty
dates and hedging delivery requirements

While royalties do share in a percentage of price and production upside, it is limited to a specific
project. This differentiafes it from the issuance of equity, which represents the granting of upside an

a campany's entire partfolio of propertices.

Roy sl Gald can sirecture br 3n s bans ¢n a tradiEonal foyvalty basss ar 3 camination of updrent and
poer unde payneEnls under the streaming msacel, We sk rovally and metal streaming cpporiumties
an gold and silver deposits aswell as polymetallic/base metal one Bodees Contaiming peecgus metal
by products

Benefits of Royalty Finanoe

Thie benefits of rowalty finance include: [1) returns are calculated over the lifte of the mine, thereby
enhanting internal Fates of return Eo the operator, [2) payments are a fundtion of price and
praduction, providing needed financial Flesabality in the event of production dissuptions ar declining
comimadily prices, 131 nd required hedping front end Teed, finand i covenants or S0oount siruciures
&= par ol the rayalily linancing ramiss Gon, [E] siraightforsand and ey o comprelend egal

docwementation, and (5] b shortexecution Gmedable

Purposes for Royalty Finance

Royalty finance can be wsed to assist in the funding of cxploration and develapment, ming and mill
expansions, mergers and acquisitions, the restructuring of hedge pasitians or balance sheets, and

reclamation obligations.

Comprehensive Project Finance

Heoyal Leld s procluct Cam participate as one | 3y 10 an overall findacng that indludes debd and
euity, Wiith paymrents calculated on a lide of mine basss, a royvalty Can actually reduce debt
roquerements and assocratod roguered pd@ng. while also hmebing the difuteen [o exasiing
sharcholders of a larger equity issue

Unigque strengths of Royal Gold Management Team
Eihec ad stardards and profesuensliem o 5 mensgermsnt beam afe Crils sl whin Contsdering 3 long

term relationship. Royal Gold is highly regarded in the industry for these qualities,

Mo bweo transacEions are identical, We strive (o tilor business opportenities to the uniguee

char acterrilics of counterparties through erealyne struciiires

Char Teddm Ras Comiader B Gper iEng Caper i se in & warsely of commadily markels and in mainy

inber national lod aticns. Almost all mining oper stions experience unéxped ted isiues during
explar ¥hen, developiment and operations and oL 8 imgartant lor mening opar yiors to e able 1o talk

through these Hases with an experienced and gualified partner, lile Reyal Gold
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BUSINESS MODEL Royalties
What Is a reyalty?

Owerview

Rowalties I A Gpeer aticn.

Metal Streams

A royalty is the right o receive a percentage or other denomination of mineral production from a

Most of Royal Gald's royalties are based on production generated from a mine, For example, a 200
Growth Strategy gross value rovalty an a mine that produces 100000 cunces of gold snnually, would penerate

payments having & value of nearky 2000 aunces of gald per wear. ALS pold price of 51,600 per aunce,
Business Development : ¥ ! v i ’

thiis swowld result in rogalty revenee bo us of nearly 232 million per wear.

Types af rayalthes

The Compamy’s portfolic contains several different kinds of royaltics or similar interests which are
defined as follows;

Gross proceeds [GPR) royalty: A rovalty in which payments are made on the contained eunces in a
deposit rather than cunces recovered Tram metallurgic s processing.

Gross smelter return [GSR) rovalby: & defined pereentage of the gross revenue [ram a resource
exalraction operation, less, if applicable, certain contract-defined costs paid by or charged to the
oipecsratar.,

Gross value [GV) revalty: A defined percentage of the gross value, revenue or procesds frama
resourcs extraction operation, without dedisctions of any kind,

Milling rovalty (MR A rovalty on ore throughput 2t a mill,

Met profits interest [MPI) rovalty: A defined percentage of the gross revenue Iram b fesouroe
exdr ae an operaticon Ml recovery of certain cantract-defined pre-produclion casts, and after
deduction of certain cantract-defined mining milling. processing. transportation, administrative,
marketing and other costs.

Nt smedter return (NSR) ravalty, & defined percentage of the gross revenus from a resource
eairaction operation. less a proportionate share of incidental transportation, insurance, refining and
smefting costs,

Met value royalty INVR]: A delined percentage of the gross revene (rom a resgurce el ac tign
gt FEen, [efs certain conlr 3 t-dedined costs
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